


Introduction and Background 
The Mitigation Fee Act, as outlined in California Government Code Sections 66000 et seq., 
establishes certain legal and procedural parameters for the charging of development impact fees. 
These fees are charged to new development projects and are required to be used only for those 
purposes for which the fees were collected. 

Requirements for Development Impact Fee Reporting 
The Mitigation Fee Act imposes certain accounting and reporting requirements for the fees 
collected. The fees must be deposited in a special account or fund to avoid commingling the fees 
with other funds and must earn interest. Fees are collected pursuant to various City resolutions, 
ordinances, conditions of approval, or other specific agreements. The amount of the City's 
impact fees are included in the current adopted fee schedule and can be viewed on the City's 
website: httos://santaclarita. gov/citv-fees/. 

The Mitigation Fee Act requires local agencies to prepare an annual report and a five-year report 
that provide specific information about those fees. The City has elected to report on both 
requirements annually. The report is prepared for the fiscal year ending June 30 and is received 
and filed within 180 days of fiscal year end. 

Annual Report 
California Government Code Section 66006 (b) requires local agencies prepare an annual 
report with specific information about development impact fees. Specifically, the section 
requires the annual report include: 

• 66006 (b) (1) (A): A brief description of the type of fee in the account or fund. 
• 66006 (b) (1) (B): The amount of the fees. 
• 66006 (b) (1) (C): The beginning (July 1) and ending (June 30) balance of a 

particular impact fee fund. 
• 66006 (b) (1) (D): The amount of the fees collected and interest earned. 
• 66006 (b) ( 1) (E): An identification of each public improvement upon which fees 

were expended and the amount of expenditures on each improvement including 
the total percentage of the cost of the public improvement that was funded with 
fees. 

• 66006 (b) ( 1) (F): An identification of an approximate date by which the 
construction of the public improvement will commence if the local agency 
determines sufficient funds have been collected to complete financing on an 
incomplete public improvement. 

• 66006 (b) (1) (G): A description of each interfund transfer or loan made from the 
account or fund, including the public improvement on which the transferred or 
loaned fees will be expended; and, in the case of an interfund loan, the terms of 
the loan, including the repayment schedule for the loan, and the rate of interest 
that the account or fund will receive on the loan. 

• 66006 (b) (1) (H): The amount ofrefunds made due to sufficient funds being 
collected to complete financing of scheduled public improvements. 
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Five-Year Report 
California Government Code Section 66006 ( d) ( 1) requires local agencies make the 
following findings every fifth year for unexpended funds: 

• 66001 (d) (1) (A): Identify the purpose to which the fee is to be put. 
• 66001 (d) (1) (B): Demonstrate a reasonable relationship between the fee and 

purpose for which it is charged. 
• 66001 (d) (1) (C): Identify all sources and amounts of funding anticipated to 

complete financing in incomplete improvements. 
• 66001 (d) (1) (D): Designate the approximate dates on which the funding is 

expected to be deposited into the appropriate account or fund. 

The annual report and five-year report information is contained within the report's exhibits. 
Current and unfunded projects, including all funding sources and approximate dates of funding, 
can be found in the City's Capital Improvement Program Budget on the City's website: 
httos://santaclarita.gov/citv-budget/. 
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