
Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds (3,937,687)$  

Governmental funds report capital outlays as expenditures.  However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense.  This is the amount by which capitalizable capital outlays
($20,343,134) exceeded depreciation ($1,671,701) in the current period: 18,671,433  

The contribution of governmental capital assets to the Transit Enterprise fund is not
reported in the governmental funds because there has been no flow of current financial
resources.  In the statement of activities, both sides of this transaction are reported as 
transfers: (579,960)      

Donations of capital assets increase net assets in the statement of activities, but do not
appear in the governmental funds because they are not financial resources: 3,152,207    

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long term-debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any effect 
on net assets. Also, governmental funds report the effect of issuance costs, premiums, 
discounts, and similar items when debt is first issued, whereas these amounts are deferred 
and amortized in the statement of activities. This amount consists of:
  Proceeds from loans 1,500,000$    
     Less loan issuance costs (10,260)         
  Capital lease financing 58,097          
     Less down payment (12,868)         
  Principal repayments on certificates of participation, note and loans (1,483,219)    

(51,750)        
Some expenses reported in the statement of activities do not require the use of current

financial resources and, therefore, are not reported as expenditures in governmental funds.
  Compensated absences (92,028)         
  Accrued interest 52,103          
  Amortization of loan issuance costs (627)              

(40,552)        
Revenues in the statement of activities that do not provide current financial resources are 

not reported as revenues in the governmental funds. Conversely, collection of these
revenues are reported in the governmental funds, but not in the statement of activities 
since they have been recognized in previous years. (2,722,839)   

Internal service funds are used by management to charge the costs of self-insurance and
capital replacements to individual funds. The net revenue of internal service funds is
reported with governmental activities. 2,835,704    

Change in net assets of governmental activities 17,326,556$ 

See independent auditors' report and notes to basic financial statements.
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